DCSF Funding Proposals 2011-13: Investing in the future, protecting the front line.
The following highlights the key funding proposals for the years 2011-13:

	
	Proposal
	Remarks

	1.
	Sure Start Funding will continue to rise in line with inflation
	

	2.
	16-19 funding will increase by 0.9% year on year
	The report makes little further comment: this appears to be a cash increase which may only reflect additional learners in the system

	3.
	Funding for schools will increase by 0.7% in real terms, which at current levels of inflation will mean a cash increase 2.7%
	The 0.7% is sufficient only to meet increases in the pupil population (80,000) between 2010 and 2012.
Per pupil increases in the next to years nationally are predicted at:

2011-12: 1.9%;

2012-13: 2.3%

Underlying cost pressures are assumed at:

2011-12: 1.9%; and

2012-13: 1.3% which assumes a 1% cap on basic pay uplifts across the public sector across the two years.

	4.
	All schools will be expected to make savings of 0.9% on average over the two years.

	Schools should consider:
· Smarter procurement of goods and services;

· Sharing back office functions;
· Exploring federation and other partnership options;

· Leadership cost savings; and

· Using benchmarking data more effectively.

Savings to be reinvested at school level at the front line: eg catch-up provision; specialist staff; expanded extended services.

	5.
	The report proposes the inclusion of the majority of existing specific grants in DSG
The following grants may be affected:

· School Standards Grant and SSG(P);

· School Development Grant;

· Ethnic Minority Achievement Grant;

· Early Years extending and increasing the flexibility of the entitlement for 3 and 4 year olds;

· School Lunch Grant;

· Extended schools grant (sustainability);

· Resources devolved to schools for school improvement;

· Funding for 1:1 provision.
	The DCSF are not expecting LA’s to devise revised distribution methodology ahead of 2011-12. 

This does represent an opportunity to address some of the Narrowing the Gap issues.

	6.

	A Minimum Funding Guarantee for schools will continue
The level of MFG will be set in the Autumn.
	As stated above, all schools will be expected to make efficiency savings. MFG will be set at such a level, that schools on MFG will be expected to make more.

	7.
	Schools will be expected to manage there budgets across the 3 year budget window 2010-13. However, they should not be amassing significant balances.
	The DCSF expect LAs to continue to clawback excess balances. These can then be used collectively to fund invest to save priorities such as pump priming federations or resourcing school business .managers

	8.
	The DCSF will require LAs to delegate all of the resources targeted for Social Deprivation for that purpose by the end of the next 5 years.
	The DCSF will require ALL LAs to be transparent about the level of resources delivered for deprivation and will require all Local Authorities to introduce a Local Pupil Premium (LPP)(from 2012-13).

It will be for LAs and School Forums to determine how to allocate this resource to schools.

The proposals acknowledge that MFG could damp the requirement for LPP to follow need and propose to allow SFs to exclude social deprivation from the MFG calculation.

	9.
	The paper explores a Needs Led approach to resource distribution for LAs.

The approach highlights the following factors to take into account:
· A basic entitlement for each child;

· Additional Educational Needs;

· High cost pupils;

· Sparsity; and

· Area Cost Adjustment.
	Activity Led (ZBB) or judgemental approaches being considered;

Proposals consider – Deprivation (what measure); underperforming groups,EAL;
An approach based on pupil needs types;

Pupil density per hectare;
National Teacher Pay bands plus General Labour market approach is proposed.

	10.
	Transitional arrangements for National Resource distribution.
	· Transitional arrangements will reflect on any consolidation of Specific Grants into DSG;
· A proposal to set a per pupil floor set above MFG . No LA would receive an increase lower than the per pupil floor in 2011-12 or 2012-13.

	11.
	Further considerations

· Academy funding;

· 14-19 funding;

· Contingency funding;

· Service children;

· PFI schemes;

· Home education;

· Other children’s formulae.
	


Views on distribution methodologies are required by 7th June; the report proposes a range of questions against each proposal.

The document can be accessed at www.dcsf.gov.uk/consultations
Jim MacDonald
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